From: _[mailto:_@state.gov] [State Department Bureau of Legislative Affairs]
Sent: Wednesday, April 09, 2008 2:30 PM
To: b [Oversight Committee Majority Staff]

Subject: AEY and Albania

Good afternoon!

Following information was received from AmEmbassy today regarding post personnel interaction
with AEY, DOD and the Govt of Albania (GOA).

Per our briefing yesterday, | will also be forwarding to you (sep. email) a list of State’s purchase
orders with AEY from 2004 through early 2007.

It would be helpful to know if, as a result of our briefing, the Committee still requires all AEY-
related documents outlined in the March 28 letter.

Given the agency's limited business with AEY State would also appreciate clarification of
Department's role in the scheduled March 17" hearing to ensure the appropriate witness is
identified and confirmed available on that date.

Thank you,

Information on US Embassy in Albania’s interactions with AEY or its representatives:

Embassy representatives from the Political-Economic Section met once in late May,
2007, with two AEY representatives (Divaroli and a second person whose name we do
not recall) in response to their request for a meeting. AEY subcontractor Trebicka was
also at the meeting. The purpose was to discuss a problem AEY was having with
Albanian authorities, specifically the refusal of the GOA to clear a plane AEY had
chartered to leave Albania with a shipment of arms for the Afghan military. We
subsequently learned that AEY still owed money to the GOA for a prior arms shipment.
AEY admitted this. We concluded that the Embassy had no proper advocacy role in a
standard commercial dispute between a contractor and the host government and we
should only get involved if directed to do so through a front channel cable with DOD
clearance.

Information on the Embassy’s interactions with the Albanian government (Ministry of
Defense, MEICO) regarding AEY’s contract and activities -

In the context of facilitating the DOD-led investigation into this matter, Embassy
representatives met on at least three occasions with GOA officials, including
representatives of MEICO and the MOD. Embassy reps were there in a support role to
the DOD lead investigator. Separately, in April 2007, the Embassy was asked by the
Minister of Defense to confirm that the AEY contract was legitimate. We forwarded this



inquiry to the DOD, which confirmed that the contract was legitimate. We shared that
information with the Minister; he asked no further questions about AEY.

Information on any intervention in November or December 2007 by US officials (DOD
or State) into AEY’s subcontractor’s ammunition packaging operation at the airport near
Tirana, perhaps involving shutting down the packaging operation because of violations of
US laws regarding the country of origin of weapons -

Again in support of the DOD investigation, Embassy representatives accompanied the
lead investigator to the ammunition packaging operation in late October 2007. Neither
the Embassy official nor the DOD investigator shut down or interfered in any operations
at the facility. It would be more appropriate for the investigator to comment on his
findings than for the Embassy to characterize them.



